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BUSINESS CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


FEDERAL RESERVE BANK OF ATLANTA 


November 30, 1933 


The business improvement begun in the second quarter 
of this year has continued without reversal of direction in 
October, either in the country as a whole or in the Sixth 
District. Judging from incomplete data currently becoming 
available, moreover, the upward trend is being extended in 
November. From a comparative standpoint, the District 
seems in general to have held its own in the total recovery 
movement to date. _ 

Increasing business activity in-the Sixth District on the 
basis of latest available data has been represented by ex- 
pansion in residential construction contracts, in the pro- 
duction of pig iron and electric power, in employment and 
payrolls, and in farm income. The increase in residential 
contracts in October reversed a previous decline in Sep- 
tember. The October increase in pig iron production was 
14 per cent over September, and the production rate—the 
largest in a year—was more than two and one half times 
the rate in July. Electric power production for September, 
the latest available figure, increased to the highest level on 
record. 

Declines in business activity were represented by a small 
decrease in wholesale sales and, after a previous steady in- 
crease for five months, in a decrease of 2.3 per cent in the 
rate of cotton consumption. In addition, retail trade was 
affected by a lagging seasonal movement. 


Trade As was true of the United States as a whole, the 
volume of retail trade increased in October by 


_ considerably less than the usual seasonal amount, largely by 


reason of continued mild weather. While the actual sales of 
reporting retail firms in the District were up by 11.1 per 
cent over September, they were 2.9 per cent less than in Oc- 
tober last year. Preliminary reports for the first two weeks 
in November, however, show an increase of 5.7 per cent over 
the same two weeks a year-ago; and, if these preliminary 
reports prove a reliable indication for the rest of November, 


CONDITION OF 22 MEMBER BANES IN SELECTED CITIES 


(In Thousands of Dollars) 
Nov. 16 Change From : 
1938 Oct.12,1938 Nov.17,1937 
Loans and Investments—Total.......... $595,245 15,841 +40,958 
mmercial, industrial and 
agricultural 171,796 +10,368 +16,820 
paper. ; 2,873 + 66 — 1,319 
ns to brokers an ers 
on 6,038 — 694 — 700 
er loans for purc 
or carrying securities............... 15,060 + 633 — 211 
Real estate 28,377 + 210 + 1,515 
MB IO DARKS 962 — 1,504 — 1,385 
288,236 + 2,506 +22,431 
U. S. direct obligations............... 157,870 — S542 + 4,019 
Obligations guaranteed by U.S...... 42,807 + 660 + 9,054 
Other securities................ee000 87,559 + 2,388 + 9,358 
Reserve with F. R. Bank................ 105,907 + 3,174 + 3,281 
cece 11,465 — 37 + 87 
Balances with domestic banks.......... 141,308 + 2,111 +41,549 
Demand deposit djusted............. 342,681 + 1,774 +19,410 
Time deposits... ,260 — 1,080 — 1,355 
. Government deposits.............. 34,249 — 380 +23,929 
posits of domest 663 + 18,339 +45,828 
S.: From, Bank.......... 42 + 42 — 2,055 


the lag in October will have been somewhat more than 
counterbalanced by the end of this month. Total sales by 
reporting firms in the District for the ten months of 1938 
were only 4.0 per cent less in dollars than in the first ten 
months of 1937. 

Both in retail and wholesale trade a relatively improved 
inventory position may be indicated by the fact that inven- 
tories in October this year are smaller than in October a 
year ago: in the case of retail trade, 5.0 per cent less and, 
in the case of wholesale trade, 9.2 per cent less. However, 
with regard to wholesale trade, for which the Bureau of 


‘Labor statistics price index is available for comparison, the 


inventory shrinkage is almost exactly offset by an average 
price decline of 9.1 per cent over the year. 

It may be noted, moreover, that in wholesale trade the 
business shrinkage of 0.7 per cent from September to Oc- 
tober was a reflection of prices that averaged 0.9 per cent 
lower. In the same way, from October, 1937, to October, 
1938, there was a decline of 5.6 per cent in wholesale trade 
in the District, which was considerably more than counter- 
balanced by the 9.1 per cent price decline referred to above. 


Banking At weekly reporting member banks in leading 

cities of the Sixth District both loans and invest- 
ments have increased further in recent weeks. On November 
16, total loans were 13.3 millions of dollars larger than five 
weeks earlier, 30 millions larger than at the middle of July 
and were at the highest level in more than five years. As in 
other recent months, increases in loans for commercial, in- 
dustrial, and agricultural purposes account for most of the 
increase in total loans. Loans to banks have recently declined 
to the lowest amount reported since March, 1937. Holdings 
of investment securities have increased about 26 millions. of 
dollars since mid-year, nearly two-thirds of the gain being 
in direct obligations of the United States, and about one- 
third being in “Other Securities.” At the middle of Novem- 
ber total loans were 18.5 millions larger than a year ago, 
and investments were 22.4 millions larger. 


Demand deposits-adjusted have averaged higher each. 


month since June and on October 26 amounted to 345.2 mil- 
lions of dollars, a new high level, but only slightly larger 
than totals reported in August and March of 1937. Time de- 
posits, and Treasury balances maintained with these banks, 
have changed little in recent weeks. Deposits of correspond- 
ent banks have increased about 47 millions since June, and 


CONDITION OF FEDERAL RESERVE BANK OF ATLANTA 
(In Thousands of Dollars) , 


Nov. 16 Change From : 

1938 Oct.12,1988 Nov.17,1937. 
Bills Discounted. $ 486 — 107 — 3,628 
Industrial 181. — 5 47 

ited States Securities................ — 7,410 

Total Bills and Securities............. 105,207 — 118 —11,071 
Total Cash Reserves................... 285,096 +18,702 +44,174 
F. R. Note Circulation.................. 148,490 + 2,412 —16,155 
Me: r Bank Reserve Deposits......... 173,115 + 2,847 + 3,433 
ve Treasurer—General Account...... 

‘otal Deposits. + +49, 
Commitments to Make Industrial 
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‘DEBITS TO INDIVIDUAL ACCOUNTS 
(In Thousands of Dollars) 
Oct. Sept. Oct. 
1938 1988 1937 

82,861 $ 75,612 $ 93,967 
63, 60,974 69,782 
8, 7,599 8,975 
Ee 17,238 15,751 19,054 
2,397 2,237 2,625 
13,774 12,915 15,484 
15,569 14,116 17,402 

28,554 28,859 32,898 
New 238,889 227,056 259,965 
Hattiesburg..................- 4,975 4,904 4,916 
Meridian. 11,961 10,657 11,682 
41,679 40,821 43,836 
Nashville. 81,176 80,709 88,369 
TOTAL 26 Cities............. $1,032,588 $ 956,760 $1,070,812 


at the middle of November were the largest since March, 
1937. 

The weekly statement of the Federal Reserve Bank of At- 
lanta has recently shown further reductions in the small 
volume of discounts for member banks. Industrial advances, 
however, increased in the second week of October and, after 
declining through November 2, have since increased some- 
what. In the five weeks ending November 16 Treasury de- 
posits with the bank have been increased 16 millions of 
dollars and member bank reserve deposits increased 2.8 mil- 
lions. Fereral Reserve note circulation has also been larger 
in recent. weeks than since last spring, and total reserves 
have increased to the highest point in recent years. Estimates 
based.on -latest available figures of deposits indicate that 
member bank reserve deposits on November 16, amounting 
to $173,115,000, were about 38.4 millions of dollars, or 28.5 
per cent, in excess of legal, requirements. Estimated excess 
reserves of member banks in August averaged nearly 40 mil- 
lions of dollars, in September 30.9 millions, and in October 
33.9 millions. 


Agriculture Continued warm, dry weather during Octo- 

ber was favorable for cotton picking, so 
that a much larger than usual proportion of the cotton crop 
had been pi by November 1, and weather also favored 
the harvesting of corn, peanuts, and other late crops. At 
the same time, the sowing of winter grains was delayed, and 
a considerable decline was caused in the condition of pas- 
tures and of late vegetables. The damage to fall vegetables 
was increased in upper central Florida and parts of the 
West Coast by exceptionally heavy rains. 

November 1 crop estimates by the United States Depart- 
ment of Agriculture for the six states of this District com- 
bined show a small monthly increase for corn, peanuts, to- 
bacco, potatoes, apples, pears, and grapes, and an estimated 
monthly decrease for sweet potatoes and pecans, and, in 
Louisiana, for rice and sugar cane. A small increase in the 
cotton estimate for Mississippi from October to November 
was slightly more than offset in the six-state total by de- 
creases for Louisiana and Florida, and the total for the six 
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states declined by 6,000 bales, or 0.1 per cent, which com- 
pares with a decline of 0.6 per cent for the United States. 

Good progress is being made in harvesting the largest 
sugar cane crop ever grown in Louisiana. It is estimated 
that approximately 514,000 tons of raw sugar will be real- 
ized from a production of 6,270,000 tons of cane that will 
be cut for sugar. Yields of rice in the southwestern part of 
Louisiana were short of expectations, because of the August 
storm. About 91 per cent of the Louisiana crop had been 
cut and threshed at the end of October. 

In general, November estimates continued to indicate a 
larger production of most crops in the Sixth District this 
year in comparison with last year. The important excep- 
tions are cotton, pecans, apples, and wheat, which will 
show, respectively, approximate declines of 36, 26, 58, and 
15 per cent. 

Estimated receipts from the sale of principal farm prod- 
ucts, including Government payments in the six states of 
this District, increased 75.3 per cent from August to Sep- 
tember and were 4.1 per cent larger than in September 1937. 
Cumulated totals for the. January-September period, 
amounting to nearly 465 millions of dollars, were 9.4 per 
cent smaller than in that part of last year. The September 
income from crops was slightly more than double the total 
for August, but receipts from livestock and livestock prod- 
ucts increased 4.2 per cent. Government payments also more 
than doubled from August to September and were much 
larger than a year earlier. 

Prices of farm products, according to the wholesale price 
index of the United States Bureau of Labor statistics, rose 
from 65.9 per cent of the 1926 average on August 20 to 
68.9 per cent on September 24, but have since averaged 
somewhat lower. In the week ended November 5 prices of 
farm products declined 1.5 per cent, and those of foods 
1.2 per cent, and in both instances were 13.5 per cent lower 
than at the same time last year. 


Industry Total value of construction contract awards in- 

creased further in October by 1.9 per cent, and 
was 89.5 per cent larger than a year ago. The October total 
was the largest since July 1937, when contracts amounted to 
about 34 millions of dollars, a total that has been exceeded 
only twice since the summer of 1929, Following the large 
total for July last year, there were sharp declines to a little 
less than 11 millions of dollars in February, but since Feb- 
ruary, the total has increased each month except June. 
Value of residential contracts, after a sharp reduction in 
September, increased in October and was 77.2 per cent 
greater than in October 1937. Total contract awards in- 
creased from September to October in Georgia and Tennes- 
see, and residential contracts declined in Alabama but in- 
creased in the other five states. Total, and residential, con- 
tracts were larger than a year ago in all six states. Cumu- 
lated totals for the ten months of 1938 show an increase 


over that part of 1937 of 1.5 per cent in residential con-. 


tracts, but a decrease of 6.9 per cent in other awards. 

The daily average rate of pig iron production in Alabama 
increased 14 per cent further in October and was 3.0 per 
cent smaller than in October last year but larger than for 
other months since that time. From a low level of 2,859 
tons in July, the daily rate has risen to 7,455 tons in Octo- 
ber, when 16 of the 18 Alabama furnaces were in operation.. 
Coal production in Alabama and Tennessee increased fur- 
ther in October but continued less than a year ago. 


| 
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‘an.-Oct. llec- 
: Incl. Oct. 1938 | tion 
Oct. 1938 Compared Compared|Compared| Ratio : Oct. 1938 Sept. 1938 Oct. 1937 
with with th _|October RETAIL SALES*—Unadjusted 
Sept. 1938 Oct. 1937 Year Ago | Oct. 1937] 1938 DISTRICT (28 Firms) 119,7 130,4 
Atlanta.............. +01 —15 — 69 26.8 tt 97.6 102.2 
Birmingham.......... +16.7 —10.1 — 94 —12.5 32.9 94.8 105.2 
Chattanooga......... + 4.0 —45 — 6.4 — 22 32.9 INGW 94.5 108.5 
fet — 4. — 0. — 14. . 
Other Cities.......... +19.1 — 2.7 — 5.9 — 7.9 32.6 237.5 186.7 
DISTRICT (49 Firms) . +111 — 29 — 4.0 — 5.0 30.5 Birmingham 1075 198.7 117-2 
— 6.6 vill 85.9 103.0 89.9 
91 —15.4 — 88 48.1 
. +176 +22 25.7 4 67.8 RETAIL STOCKS*—Unadjusted 
+13 65.6 DISTRICT (24 77.4 74.0 85.1 
<= 56 —12.4 59.2 64.5 67.8 
Nashville... 63.0 $8.2 73.3 
Oct. Sept. Oct. Jan.-Oct., Incl. RETAIL STOCKS*—Adjusted 
1997 DISTRICT (24 Firms) 69.7 69.8 76.7 
95 564 299 Chattanooga... 9.2 62.0 60.5 
mber (Actual).......... ashville 
abilities Seveeveseveccsecs $ 476 $ 748 $ 263 $ 5,769 $ 2,662 New Orleans 58.7 59.8 65.7 
CONTRACTS AWARDED— 

8) $ 28,082 $ 27,548 $ 14,820 $193,371 $201,762 WHOLESALE SALES—Total................ 78.4 79.0 89.4 
Residential................ 6,095 4,754 (66,831 65,860 49.3 52.8r 60.2 
All Others................. 19,660 21,453 10,066 126,540 135,902 83.3 93.0 86.6 

bam: 4,488 1,142 25,130 24,140 de: 92.8 85.1 98.4 

‘ y 4 4 : CONTRACTS AWARDED—DISTRICT....... 80.0 78.5 42.2 

4/801 3,382 2.619 39,440 31,557 Re 
ers.. 

Al ae 87.1 98.1 25.0 

287 165 198 2:271 3/109 ere 96.3 68.6 37.0 

594 721 452 8.017 4'531 120.4 141.7 74.1 

196 313 217-2655 4,127 213.8 359.8 90.2 

206 346 456 3/838 4,095 86.6 61.0 47.2 

2,949 3,097 3,516 28,379 36,247 

PIG IRON PRODUCTION—Tons 136 
231 196 238 «1,485 2,168 rmin gham. 194 13.4 

460 440 "490 3'504 4.263 New Orleans 16.0 26.9 35.4 
(000 PIG IRON PRODUCTION—ALABAMA’..... 97.7 85.6 100.7 
Oct. Sept Oct Aug.-Oct., Incl 
1938 1 1937 1 COTTON CONSUMPTION—3 STATES*..... 143.8 147.2 141.5 
106 105 104 319 
13 14 14 46 ‘ gO 
177 175 174 528 561 _ Sept. 1938 Aug. 1938” Sept. 1937 
EMPLOYMENT.—(Av. for 1932== 

: 135.5 132.5 150.6 

Georgia, Alabama, Louisiana and Mississippi 134.4 1166 1315 

t. Aug. Sept. Jan.-Sept., Incl. 126.0 120.0 140.0 
198 988 1997 

51,170 $ 86,115 $464,853 $513,082 

5,102 3,184 80,623 98,427 45 

4.140 26,072 82,066 92,419 igi 

1615 154.5.” 186.2 

266,099 245,336 2,221,812 2,106,346 : 

74,726 72,858 ‘737,636 678,919 . 

49,108 142,064 1,100,260 1,283,768 224.1 248.2 249.6 

54,893 160,532 1,200,410 1,254,644 595.8 581.7 564.4 

5,984 8,529 56,129 107.2 92.3 119.6 

68,260 125,827 1,179,039 1,039,386 282.4 268.2 207.5 

19,070 755,146 6,492,750 6,419,192 324.8 319.8 287.0 

11,434 346,529 3/510.948 321:8 379.9 281.6 

307,636 408,617 2,779,961 2,908,244 328.1 253.2 292.9 

r = revised. *Indexes of retail sales, electric power and prod: and 
cotton consumption are on a daily = 


SIXTH DISTRICT-AUSINESS STATISTICS SIXTH DISTRICT BUSINESS INDEXES 
SALES STOCKS (1923-1825==100 except as noted) 
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Index of physical volume of production, adjusted for 
seasonal variation, 1923-1925 average = 100. By months, 
January, 1934, to October, 1938. 


FACTORY EMPLOYMENT AND PAYROLLS 


| 
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Indexes of number employed and payrolls, without ad- 
genre for seasonal variation, 1923-1925 average = 100. 

y months, January, to October, 1938. Indexes 
compiled by U. S. Bureau of Labor Statistics. 


WHOLESALE PRICES 
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Index compiled by U. S. Bureau of Labor Statistics, 
19-088. 100. By weeks, 1934, to week — November 
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Wednesday res of total member bank reserve balances 

at Federal rve Banks, with estimates of required 


and excess reserves, January 3, 1934, to November 23, 


1938. 


National Summary of, Business Conditions 
Prepared by the Board of Governors of the Federal Reserve System 
| fenton icy production continued to increase sharply in October and the first 
three weeks of November, reflecting principally larger ones of steel and auto. 


mobiles. Wholesale commodity prices showed little change in this, period. Volume 
of employment and national income increased in October. 


PRODUCTION 

In October the Board’s seasonally adjusted index of industrial production ‘was 
96 per cent of the 1923-25 average, as compared with 90 per cent in September, 
Steel ingot production increased considerably, averaging 53 per cent of capacity 
in October, and in the first three weeks of November there was a further sub. 
stantial advance. In the automobile industry output was increased rapidly during 
October and the first three weeks of November, both to stock dealers with new 
model cars and to meet the increased volume of retail demand accompanying the 
introduction of néw models. Production, which in the first nine months of 1938 
had been at a considerably lower level, was at nearly the same rate as in the 
corresponding period in other recent years. Output of plate glass also increased 
sharply further in October. Cement production showed a considerable increase, 
while lumber production declined slightly. 

Activity at textile mills, which had risen sharply during the summer, continued 
at about the August and September rate, although usually there is an increase at 
this time of the year. Shoe production declined somewhat further in October, and 
there was a decrease in output of tobacco products, while in most other industries 
manufacturing nondurable goods, changes in output were largely seasonal in char. 
acter. Mineral production showed a further moderate rise, reflecting in large part 
increased output of crude petroleum and nonferrous metals. Lake shipments of 
iron ore also were in larger volume, although a decrease is usual in October. Coal 
production increased seasonally. 

Value of construction contracts awarded in 37 eastern states increased consider. 
ably in October, according to figures of the F. W. Dodge Corporation, reflecting 
chiefly a sharp rise in awards for public projects. Contracts for hospital, educa- 
tional, and other public buildings included in the Public Works Administration 
program were in farge volume, and there was a further increase in contracts 
awarded for slum clearance projects of the United States Housing Authority. 


EMPLOYMENT 

Employment and payrolls increased somewhat further between the middle of 
September and the middle of October. At automobile factories employment con- 
tinued to rise sharply and there were further moderate increases in most other 
durable goods industries. The number employed at canning establishments declined 
and in other nondurable goods industries showed little change. Employment in- 
creased somewhat at mines, on the railroads, and in the construction industry, while 
in trade the rise was less than seasonal. 


DIsTRIBUTION 

Sales at department and variety stores and by mail order houses showed less 
than the usual seasonal increase in October, partly because consumer buying of 
winter merchandise was retarded by unseasonably warm weather during most of 
the month. In the first two weeks of November department store sales increased 
moderately. 

Freight-car loadings rose considerably further in October, owing largely to in- 
creased shipments of grains, coal, and miscellaneous freight. In the first half of 
November loadings showed a seasonal decline. 


Commopity Prices 

Wholesale commodity prices generally showed little change from the middle of 
October to the third week of November. Prices of steel scrap and leather advanced. 
Tin plate prices, on the other hand, were reduced, and there were also decreases 
in zinc, hides, and rubber. Prices of farm products and foods showed small fluctu- 
ations in this period, 

CREDIT 

Total loans and investments at reporting member banks in 101 leading cities 
declined by about $150,000,000 during the first half of November following a sub- 
stantial increase during October. The decline in November was almost entirely at 
New York City banks and reflected the retirement of state and local government 
obligations held by these banks. Adjusted demand deposits, which reached an all- 
time peak of $16,000,000,000 at reporting: banks in the last week in October, also 


decreased somewhat in the first half of November. Member bank ‘reserves in the © 


middle of November were at about the high level reached a month;earlier. 


Money Rates AND Bonp YIELDS 
The prevailing rate on open-market commercial paper declined slightly in No- 
vember to 5% of 1 per cent, a new low level. Other short-term open-market rates 
were unchanged. Yields on U. S. Government securities and on high-grade corpo- 
rate bonds showed only small changes during November, 
low levels reached in October. ° 
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